Non-Residential Incentive Status

December 7, 2012

# Projects $ Reserved % of
Reserved Budget
UFIs 62 | $1,519,260.95 50.6
Solar PV 46 $762,146.15
Solar H20 16 $757,114.80
PBIs 27 $625,930.27 20.9
Total 89 | $2,145,191.22 71.5

Non-Residential Incentive Triggers

In 2012, the ACC has approved a $3 million budget for non-residential renewable energy installations. This
budget includes all non-residential, both Up-Front (UFI) and Performance-Based (PBI). UFIs for photovoltaic (PV)
installations will be funded at levels beginning at $0.55 per watt*. Incentives will be reduced in lock-step with the
residential rates, if certain percentages of the residential total budget are reserved on or before certain “trigger”

dates, as shown in the following table:

If the following percentage of TEP’s
2012 residential incentive budget is
reserved ...

... on or before the
following date ...

... TEP’s residential incentives will be reduced in the
following ways.
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* Solar hot water installations are not affected by the above triggers and will be eligible for $0.50 per kWh until all

non-residential funding is exhausted.




2012 Awarded Performance-Based Incentive Projects
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PBI projects are reviewed on a bi-monthly basis. Every month has the potential to award up to $80,000 in
incentives. Awards are based on a combination of REC price, Payment Term, REC Term, Effective REC Price and
Annual Incentive Amount. For questions regarding PBI awards, please contact the commercial renewable

coordinator at commrenewables@tep.com.
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